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40|86 Advisors, Inc., based in Carmel, Indiana, is a leading fixed-income investment advisor with over $26.2 
billion in both taxable and tax-exempt assets under management. 40|86 Advisors serves a wide variety of market
segments including:Taft-Hartley plans, foundations and endowments, insurance companies, public funds, corporate
pensions, religious organizations, healthcare organizations, educational institutions and mutual funds. For its
actively managed fixed-income portfolios, the company performs between 500 and 2,000 block trades per
month, and each block trade is allocated to between five and 35 portfolios.

Challenge
Before adopting Omgeo’s solutions, 40|86 Advisors’ operations and information systems management
teams sought to reduce inefficiencies associated with their reliance on manual trade-processing methods.
40|86’s employees were verbally communicating fixed-income and equity trade allocation details to 
brokers over the phone, and then dealing with subsequent communications inaccuracies.As a result of
the company’s reliance on these manual processes, 40|86's operating costs were significant. Back-office
employees were spending too much of their time processing trades, resolving errors and dealing with
failed trades.

Omgeo Solution
In the autumn of 1998, as part of its ongoing straight through processing (STP) initiative, 40|86 
eliminated its reliance on time-consuming, manual processes and adopted Omgeo OASYSSM, the electronic
allocation service for U.S.-domestic securities trades. 40|86 was able to easily build an automated link
between OASYS and its proprietary order management system.The company uses OASYS to 
electronically communicate trade breakdowns for the full range of instrument types including U.S.
Treasury securities, federal-agency securities, corporate bonds, mortgage-backed securities and 
municipal bonds.

“OASYS has given us a huge increase in our level of efficiency,” says John Huybers,Assistant Vice
President, Information Systems at 40|86 Advisors.“We adopted the service because we could see it 
was a proven solution that could support the full gamut of instrument types that we trade.”

Benefits
Nearly all of 40|86’s trades processed via OASYS are for fixed-income instruments.The key benefits that
OASYS has delivered for 40|86 are:

Lower Operating Costs. Today the company is reaping economic benefits because its back-office 
employees can communicate fixed-income trade allocations in an automated manner. Before partnering
with Omgeo, 40|86 required six full-time equivalents (FTEs) to process its trades.As a result of its 
implementation of OASYS, 40|86 was able to re-deploy two of those six FTEs to other areas of the 
company such as investment research and portfolio analytics. In other words, the company was able to
reduce its trade-processing labor costs by approximately 33 percent as a result of employee 
redeployments.

“By partnering with Omgeo, we’ve significantly reduced operating expenses and increased the 
productivity of our employees,” notes John Huybers.“Instead of spending their time tediously dictating
trade details over the phone and resolving manual errors, they can concentrate on more value-added
activities.”

40|86 Advisors Cuts Costs of Fixed-Income
Trade Processing with Omgeo OASYSSM

Fewer Trade Exceptions and Failures Make Firm
More Efficient
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Fewer Trade Exceptions and Trade Failures. In addition to reducing manual processes, another 
reason that OASYS was adopted was to decrease the number of problematic trades.As a result of 
implementing the service, 40|86 has enjoyed:

> A 65 percent reduction in the number of trade exceptions
> A 50 percent reduction in the number of trade failures

“Dealing with trade exceptions used to be a big chore for us. OASYS is helping us spend a lot less time
dealing with problem trades,” says John Tison, 2nd Vice President, Investment Operations at 40|86
Advisors.“Also, a decline in the number of failed trades is good for the overall health of our business.
When trades fail, investment-return opportunities can be lost or reduced. So we’ve been excited to see
a large reduction in the number of trade failures.”

Better Constituent Relationships. For 40|86’s operations and information systems teams, another 
important byproduct of the adoption of OASYS has been better relationships with their many 
constituent groups such as broker/dealers, custodian banks and other departments within 40|86.
Because OASYS allows for automated trade communication with greatly improved accuracy, the various
parties to a trade enjoy higher levels of automation as well.

“OASYS has been mutually beneficial for us and our trading partners,” says John Tison.“The reduction in
manual processes has allowed us to enhance our reputation as a reliable and efficient trading partner.”

# # #

Copyright © 2006 Omgeo LLC.All rights reserved.All Omgeo service names appearing herein are either registered trademarks or service marks of
Omgeo LLC in the United States and elsewhere. Several Omgeo services are regulated by the U.S. Securities and Exchange Commission. For more 
information, please visit www.omgeo.com/regulation. KB0306



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


